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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Palestinian Working Women Society for Development (PWWSD)
Ramallah - Palestine

Opinion

We have audited the financial statements of Palestinian Working Women Society
for Development (PWWSD), which comprise the statement of financial position as
of December 31, 2022, statement of activities, statement of changes in net assets
and the statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information,

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of PWWSD as of December 31, 2022, its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statement section of our
report. We are independent of PWWSD in accordance with the ethical requirements
that are relevant to our audit of the financial statement in areas under the jurisdiction
of Palestinian Authority, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of a Matter

We draw attention to the deficit in unrestricted fund as of December 31, 2022 of USD
118,528 (USD 129,349 as of December 31, 2021), which results of the increase of
expenditures over revenues and donations. The ability of PWWSD to continue as a
going concern is highly dependent on management ability to generate unrestricted
surplus from its normal operations and securing unrestricted donations to cover its
accumulated deficit as well as to finance its future activities and settle its contractual
and legal obligations towards its employees and suppliers. Our opinion is not modified
in respect of this matter.



INDEPENDENT AUDITOR’S REPORT (Continued)

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
PWWSD ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate PWWSD or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing PWWSD financial
reporting process,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement and
maintain professional skepticism throughout the audit.

We also,

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perfarm audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is. higher than the one resulting from error, as fraud may
involve collusion, forgery, intentional omission, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.



INDEPENDENT AUDITOR’S REPORT (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements
(Continued)

4. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the PWWSD ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause PWWSD to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit, i

We also provide those charged with governance with a statement that we have
complied with the relevant requirements regarding independence and communicate
with them all relationship and other matters that may reasonably be thought to bear
on our independence and where applicable, related safeguards.

Cerﬁf’ G 125
v Al Bandst




Palestinian Working Woman Society for Development (PWWSD) Statement - A
Statement of Financial Position
As of December 31, 2022

2022 2021
Note usb UusbD
~Assets. L
- Current-assets
Cash on hand and at banks 5 764,282 545,243
Pledges receivable, Net 6 41,848 190,787
Other current assets 7 31,115 25,159
Total current assets . 837,245 761,189
Property and equipment, net 9 30,116 35,683
Right of Use Assets 8 52,116 70,583
Total assets 919,477 867,455
Liabilities and net assets
Liabilities
Outstanding checks 148,316 155,052
Accounts payable 28,294 26,815
Accrued Expenses 44,168 49,857
Finance Lease Liability- Short term 8 27,520 31,405
Total current liabilities 248,298 263,129
Reserve for end of service benefits 10 253,816 280,664
Reserve for Provident fund 11 33,821 47,076
Finance Lease Liability- Long term 8 24,596 39,178
Total liabilities 560,531 630,047
Net assets
Unrestricted funds (Statement - C) (118,528) (129,349)
Temporarily restricted funds (Statement - C) 12 447,358 331,074
Investment in property and equipment (Statement - C) 30,116 35,683
Total Net assets 358,946 237,408
Total Liabilities and net assets 919,477 867,455

The Accompanying Notes Form an Integral Part of These Financial Statements.

Annex I and II of this report are presented for informative purposes only and are not part of these
financial statements.

Hanan Banora Amal Khreishe Talal Selk
President of Board Financial Manager

Corecip
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Palestinian Working Woman Society for Development (PWWSD)
Statement of Cash flows
For the Year Ended December 31, 2022

Cash flows from operating activities

Change in net assets

Adjustments:

Depreciation of property and equipment

Currency variance

Depreciation of Right of Use assets

End of service provision

Change in net assets for the year after Adjustments
Pledges receivable

Refundable to donors

Other current assets

Accounts payable

Accrued expenses

Outstanding checks

Cash Flows Generated from Operating Activities
End of service benefits payments

Provident fund benefits payments

Net Cash Flows Generated from Operating Activities

Cash flows from investing activities
Procurement of Property and Equipment
Net cash flows (used in) investing activities

Cash Flows from Financing Activities
Cash Paid from Lease Liability

Interest on lease liability

Net Cash (Used in) Financing Activities

Increase in Cash and Banks During the Year
Cash on hand and deposits with banks at beginning of year
Cash on hand and deposits with banks at end of year

Operating Activities summarize as follows:
Operating Activities

Grants received

Unrestricted grants received

Revenues from projects

Other revenues

Cash paid to employees and suppliers

Net cash flows generated from operating activities

Statement - D

2022 2021
usp UsD
132,671 171,082
9,340 8,071
174 (1,500)
33,669 31,405
44,109 58,370
219,963 267,028
148,939 62,843
(11,133) (1,955)
(5,956) 7,719
1,479 (9,004)
(5,689) 20,512
(6,736) 17,340
340,867 364,483
(70,957) (62,148)
(13,255) -
256,655 302,335
(3,773) (14,836)
(3,773) (14,836)
(39,283) (36,649)
5,440 5,054
(33,843) (31,595)
219,039 255,904
545,243 289,339
764,282 545,243
1,483,875 1,674,801
118,974 132,373
5,189 12,606
54,476 54,142
(1,405,859) (1,571,587)
256,655 302,335

The Accompanying Notes Form an Integral Part of These Financial Statements.

Annex I and II of this report are presented for informative purposes only and are not part of these

financial statements.



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

1. General

Palestinian Working Women Society for Development (hereinafter “PWWSD") is a non-
profit organization that was established in 1981 as a union of Palestinian working
women, at that time the union aimed to organize the Palestinian women in national
struggles of Palestinian people against the Israeli occupation. The organization was
registered as a not-for-profit organization in 1993, since then the philosophy ef the
organization has been developed to include wider women'’s issues of empowerment as
well as the political struggle for independence.

PWWSD is one of the most influential women organizations, which aims for enhancing
the idea of democracy, gender equality, respect, and human rights and justice. PWWSD
strengthens, empowers women’s participation in the development process, promotes
Human rights implementation, and care to in'prove women's and girls’ mental and
psychological health,

The headquarters of the organization is based in Ramallah, and it runs offices in Nablus,
Jenin, Tulkarem, Bethlehem, Gaza, and Dura.

The main objectives of PWWSD are as follows:

- Encourage women to actively participate in the political and social mainstream.

- Ensure equal opportunities in education and professional promotion.

- Defend the legitimate rights of Palestinians to establish their independent democratic
state.

- Integrate women into the economic process as well as to enhance position at home
and in society,

- Build up women'’s capacities and skilled in leadership and media.

- Influence the policies of Public and private institutions to eliminate all forms of
discrimination.

- Change stereotypes about women.

- Provide women’s with needed assistance and support.

The Board of directors has approved the financial statements for the year ended
December 31, 2022 on July 25, 2023.

2. Application of new and revised International Financial Reporting Standards
("IFRSs™)

In the current year, PWWSD management considered all new and revised Standards
and Interpretations issued by the International Accounting Standards Board (IASB)
and the International Financial Reporting Interpretations Committee (IFRIC) of IASB,
relevant to its activities, that were issued and effective for annual reporting periods
ending on December 31, 2022.

At the date of these financial statements, there were a combination of standards and
amendments to IFRSs that are applicable in subsequent years. The management
believes that these standards and their interpretations will be applied in the financial
statements of PWWSD according to the dates of their effectiveness, and that this
application has no effect on the financial statements of PWWSD in the initial
application stage.



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

3. Summary of Significant Accounting Policies:

The financial statements of PWWSD have been prepared on the accrual basis of
accounting and in accordance with the International Financial Reporting Standards
(IFRS).

3.1 Principles of Fund Accounting

PWWSD Maintains its accounts in accordance with the principles of fund accounting
under which the resources for various purposes are classified into the following
classes of net assets which are described below:

Unrestricted net assets represent net assets whose use by PWWSD is not subject
to donor-imposed restrictions.

Temporarily restricted net assets whose use by PWWSD is limited by donor-
imposed restrictions that either expire by passage of time or can be fulfilled and
released by actions of PWWSD pursuant to those donor-imposed stipulations.

Investment in Property, Plant and Equipment represents fund invested in fixed
assets.

3.2 Contributions and Grants

Revenues from private grants are recognized as it is earned through expenditures in
accordance with the agreements. Any funding received in advance of expenditures is
recorded as a deferred contribution in the statement of financial position.

3.3 Pledges receivable

Represents amounts due from funding organizations for expenditures incurred prior
to receiving related funds.

3.4 Expenditures

Expenditures are recorded by PWWSD when they are incurred on an accrual basis,
regardless of the date of actual payment.

3.5 Provision for end of service indemnity

Provision is made for severance pay in accordance with the Labor Law in force in
Palestine (Law No. 7 of 2000). The allowance is calculated by accruing for one month
compensation for each year of service based on the last salary paid during the year
(excluding overtime).

3.6 Provident fund

In addition to the provision for end of service indemnity and annual vacation
allowance, PWWSD established a saving fund scheme for its employees so that
PWWSD deducts 5% of the employee's monthly salary and contributes 10%. In 2017,
and based on the Board of Directors’ decision, the organization decided to cease the
provident fund considering the organization’s financial position.



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

3

Summary of Significant Accounting Policies: (Continued)

3.7 Plant, Property and equipment

Property and equipment are stated at cost,-net of accumulated depreciation.
Depreciation is charged so as to write off the cost of assets over their estimated
useful lives using the straight-line rethod. The estimated useful lives and
depreciation methods are reviewed at the end of each year, with the effect of any
changes in estimate accounted for on a prospective basis.

Gain or loss arising from the disposal or retirement of an item of assets is determined
as the difference between the sales proceeds and the carrying amount of the asset
and is recognized in the statement of act vities. Useful lives are estimated in
accordance with the following annual rates:

%o
Motor Vehicles 15
Office Furniture 12
Office Equipment 15

3.8 Leases

Right of use assets

PWWSD recognizes right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognized, initial
direct costs incurred, and lease payments made at or before the commencement date
less any lease incentives received. Unless PWWSD is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognized right-of-use
assets are depreciated on a straight-line basis over the shorter of its estimated useful
life and the lease term. Right-of-use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, PWWSD recognizes lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease
payments include fixed payments (including in- substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments
also include the exercise price of a purchase option reasonably certain to be exercised
by PWWSD and payments of penalties for terminating a lease, if the lease terms reflect
PWWSD's intentions to exercise the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognized
as an expense in the period on which the event or condition that triggers the payment
occurs, In calculating the present value of lease payments, PWWSD uses the
incremental borrowing rate at the lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

3. Summary of Significant Accounting Policies: (Continued)
3.9 Foreign currency

PWWSD maintains its records in USD. Transactions in other currencies are translated
to the USD at the exchange rates prevailing at the date of each transaction. Assets
and liabilities at the end of the year that are due to be recognized or paid in other
currencies are translated to the USD at the exchange rates at the statement of
financial position date. Translation differences are presented in the statement of
activities.

The exchange rate of the major currencies deals with, traded against the USD as at
December 31, 2022 were as follows:

uUsb
2022 2021
New Israeli Shekels (NIS) 0.284 0.321
European Euro (EURO) 0.932 0.879

3.10 Cash and cash equivalent

For purpose of the statement of cash flow, cash and cash equivalent comprise cash on
hand, bank balances and short-term deposits with an original maturity of three months
or less, net of outstanding bank overdrafts, if any,

3.11 Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

4. Estimates and Assumptions
The financial statements include certain estimates and assumptions made by
management relating to reporting of assets, liabilities, at the statement of financial
position date, and the reporting of revenue, expenses, gains, and losses during the
year. Actual results may differ from those estimates adopted by the PWWSD
management. Estimates used in the preparation of the financial statements are as
the following:
Employees Indemnities: Provision for employee’s end of service benefits is
calculated in accordance with Palestinian labor law in effect in Palestine.
Property, Plant and equipment; A periodic review is performed on assets
estimated useful lives and assets that are subject to amortization for impairment
whenever events or changes in circumstances indicate that the carrying value may
not be recoverable. The impairment loss, if any, is reflected in the statement of
activities.



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

5. Cash on hand and at banks

2022 2021
UsD usp
Cash on hand 5,202 6,094
Cash at banks 759,080 539,149
Total 764,282 545,243
6. Pledges Receivable
Beginning Cash Additions during Currency Ending
2022 Balance Received the Year Variance Write off Bal
usD usp USD UsD usp —__usp_
CFD 7,551 (7,551) - - 2 -
UN for Wamen- SHAMAL = = 2,395 - - 2,395
Ministry of Social Affairs 137,805 (135,277) - (2,628) - -
Gender equality/GIZ 1,969 (1,969) - - - -
Rozana 36,643 (10,900) % = (17,343) 8,400
Cospe- women & demacracy 2,210 (2,210) 2,851 - - 2,851
Cospe Re-Act - & 24,516 > - 24,516
UN Women Sawasya 973 (973) - - = 5
CEC - 2w 1l 2,871 (2,765) - (106) - ~
UNFPA 655 (643) 3,686 (22) - 3,685
190,787 (162,28€) 33,448 (2,756) (17,343) 41,848
Beginning Cash Additions during Currency Ending
2021 Bal Received the Year Variance Write off Balan
uUsD usp Uuso usp uUsb usp
CFD = - 7.551 - - 7,551
Otto Per milling 27,360 (28,031) - 671 - -
Ministry of Sacial Affairs 137,905 - - = - 137,905
Manara/Giz 1,118 . = & (1,118) -
Gender equality/GIZ = - 1,969 - = 1,969
Rozana 36,643 - = = ] 36,643
Cospe- Women & Demoaacy - - 2,210 - - 2,210
Cospe Starting over 14,700 (13,777) - (923) - -
UN Women Sawasya - = 973 - - 973
CEC - 2lumitis) - * 2,871 = = 2,871
PMRA / UNFPA 35,904 (35,873) = (31) - -
UNFPA - - 665 5 - 565
253,630 (77,681) 16,239 (283) (1,118) 190,787
7. Other current assets
2022 2021
Usb usb
Due from Employees 16,385 18,751
Needlework inventory 4,029 6,172
Prepaid expenses 10,465 -
Other 236 236
31,115 25,159

12



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

8. Right of Use and Lease Liability

The right-of-use assets presented in the statement of financial position consists of the
following:

2022 2021

usb uUsb

Office Rent 52,116 70,583
52,116 70,583

The movement on the right-of-use assets and lease liability during the year was as
illustrated below:

- Right of Use

2022 2021

UsbD UsSbD

Balance beginning of the year 70,583 101,236

IFRS 16 Modification 15,202 752

Right of use assets amortization (33,669) (31,405)

Balance end of the year . 52,116 70,583

- Lease Liability

2022 2021

usb uso

Balance beginning of the year 70,583 103,326

IFRS 16 Modification 15,202 752

Interest on lease liability 5,440 5,054
Payment of the lease liability during the year (39,283) (36,649)

Currency Variance 174 (1,900)

Balance end of the year o 52,116 70,583

Short Term 27,520 31,405

Long Term 24,596 39,178
Balance end of the year _ 52,116 70,583

13



Palestinian Working Women Society for Development (PWWSD)

Notes to the Financial Statements

For the Year Ended December 31, 2022

9. Property and equipment, net

Cost

Balance as of January 1, 2022
Additions

Balance as of December 31, 2022

Accumulated Depreciation

Balance as of January 1, 2022
Depreciations

Balance as of December 31, 2022
Net Book Value

Cost

Balance as of January 1, 2021
Additions

Balance as of December 31, 2021

Accumulated Depreciation

Balance as of January 1, 2021
Depreciations

Balance as of December 31, 2021
Net Book VYalue

Furniture
and Motor
Equipment Vehicle Total
Usb UsbD UsbD
281,888 35,995 317,883
3,773 - 3,773
285,661 35,995 321,656
259,007 23,193 282,200
3,941 5,399 9,340
262,948 28,592 291,540
22,713 7,403 30,116
Furniture
and Motor
Equipment Vehicle Total
UsbD Usb uUsb
267,052 35,995 303,047
14,836 - 14,836
281,888 35,995 317,883
256,320 17,802 274,129
2,687 5,384 8,071
259,007 23,193 282,200
22,881 12,802 35,683

14



Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

10. Provision for end of service benefits

2022 2021

UsbD Usb

Beginning balance 280,664 284,442
Additions during the year 44,109 58,370
Payments during the year (70,957) (62,148)
Ending balance 253,816 280,664

1i. Reserve for provident fund

2022 2021

Usp Usb

Beginning balance 47,076 47,076
Payments during the year (13,255) -
Ending balance 33,821 47,076

15
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i3, Unrestricted grants

2022 2021

usp uUsp

Palesting Solidaritiet 26,624 25,014
Verein Fuer - Hayek 49,739 80,584

Verein Fuer - Hayek- Chief Academy 25,690
Palestine 33

1,667 1,782
Committee France Palestine 1,980 2,496
RETE RADIE RESCH - RRR 8,299 18,992
Casa Della bonna 4,975 3,505
— 4,975 — 3,505
Total 118,974_ 132,_37_:3‘:
14, Projects Fevenues/ €Xpenses
2022 2021

Hand Craft Project
Total Revenyes
Total Expenses

Restaurant Project
Total Revenueg
Total Expenses

15. Other Revenyeg

Revenyes from hay) rental

378 480
Revenyes from workshops and Supplies 30,469 20,977
Other Revenue 23,629 32,685

o St_lli7=6__ - 54,142

16. Currency exchange loss
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Palestinian Working Women Society for Development (PWWSD)
Notes to the Financial Statements
For the Year Ended December 31, 2022

17.

Financial Instruments, Fair Values and Risks Management

(a) Fair Values of Financial Assets and Liabilities:

The carrying book value of financial assets and liabilities are not materially different
from their fair values applicable at the date of the statement of financial position.

(b) Credit Risk

(c)

(d)

Credit risk is the risk that counterparty will not settle its obligations in accordance
with the agreed terms. PWWSD credit risk is primarily attributable to its liquid funds
especially on the time deposits with banks and other receivables. Deposits are placed
with reputable financial institutions.

Currency Risk

Currency risk arises from the possibility that changes in exchange rates may affect
negatively the value of financial assets and liabilities in case does not hedge its
currency expesure by means of hedging instruments.

Operational Risk

The costs of the programs, administrative as well as fixed assets procurement are
mostly financed by donors through donations. The management believes that the
funding level in the year 2023 will be sufficient to finance all of its disbursements and
will be consistent with the funding level in the prior years. Furthermore, the
management believes that the political and economic conditions prevailing in the area
will not materially affect its operations.

i8. Legal cases

There are 2 legal cases against PWWSD as of December 31, 2022 which represents
legal disputes with employees that were previously worked at PWWSD. The cases are
still at courts and according to the legal advisor opinion; total claimed amounts would
not exceed amounts being provided for within reserve for employees’ end of service
benefits.
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